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February ended up being a roller coaster month for stock markets, particularly 

in North America.  

Several of the major North American indices scrapped their way to new all-time 

highs, then plunged in the last week of the month; a live example of the old 

saying “stocks go up like an escalator and down like an elevator”. Compared 

with Asia Pacific markets (see next paragraph), it would seem that North 

American markets spent most of February underestimating the potential 

negative impact of a global coronavirus outbreak on the domestic economy only 

to then abruptly adjust expectations on a dime.  

In contrast, the Hang Seng, which took the brunt of initial coronavirus fears with 

a 7.2% decline in January, stabilized in February with a decline of only 0.4%, 

quite different from the sharp contrast to the declines of 0.1% in January and 

8.4% in February for the S&P 500.     Large swings have continued into March 

with it still unclear how deep and how long the coronavirus economic slowdown 

may last. 

SIA Charts Asset Class Ranking 

As at Feb 28, 2020 

Asset Class Change* 

1. US Equity None 

2. Commodity +4 

*MoM change in Asset Class Rankings

February saw a significant reshuffling in the SIA Charts Asset Class rankings. 

Commodities jumped four spots to second place. This was a particularly 

intriguing move considering that several commodity markets remained under 

pressure, particularly WTI Crude Oil, which plunged more than 10% for the 

second straight month. The pop in relative strength was driven mainly by 

metals. Precious metals soared in February, led by Gold as its status of the 

world’s premiere hard currency came to the forefront as investors speculated 

that a coronavirus-sparked global economic slowdown could force central banks 

to renew monetary stimulus and depress the value of paper money relative to 

gold. This appears to have been correct with the US Federal Reserve Board and 

the Reserve Bank of Australia announcing interest rate cuts in early March.  

The S&P/TSX Composite fell 6.0% in March, significantly less than the 10.0% 

decline of the Dow Industrials and the 11.1% plunge of the Dow Transports 

which may partly be attributed to the higher weighting in gold producers within 

the TSX compared with its US peers.    

SIA Charts Sector Ranking 

As at Feb 28, 2020 

Sector Change* 

1. Communication Services None 

2. Utilities None 

3. Industrials None 
*MoM change in Sector Ranking

It comes as no surprise that all eleven major sectors posted significant declines, 

although the relative performance is intriguing. Energy, Materials and Consumer 

Staples all fell more than 10%. On the other hand, Health Care and Technology 

declined less than 5%, which would help to explain why the NASDAQ 

Composite, which is known for its sensitivity to tech and biotech, fell only 6.4% 

last month.  It does come as a bit of a surprise that the historically momentum 

driven and higher beta Technology sector fell less than most groups and that 

the historically defensive and lower beta Consumer Staples sector fell more than 

most groups.  

Despite the recent bout of volatility, The SIA Charts Equity Action Calltm remains 

in the Green/Favored Zone, with equities bending but not breaking. This 

indicates a favorable return/risk environment for global stock markets relative 

to other asset classes. SIA Wealth managed portfolios remain at their equity 

allocation, up to 100% in some portfolios. 
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