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Average Coupon Average Buffer Level 

9-10% 20 – 30%

Fund Snapshot Reference Asset Exposure

Reference Asset Regional Exposure

Portfolio Manager Commentary

The Strategic Equity Yield Fund (SEYF) was launched over six weeks ago and currently is well diversified
across 16 positions. In terms of regional allocations, the fund has the following exposures: 72.4%
Canadian, 14.10% in European, and 13.60% in US. These regional allocations are within the fund’s
target weightings and BMO GAM’s house view. Our research suggests that Canadian equities are well
poised to outperform, as we believe that the underperformance in the Canadian Market (S&P TSX 60
index up 4.87% YTD) relative to the US (S&P 500 index is up 19.82% YTD) is expected to revert.

The Fed hiked rates another 25bps on July 26, as widely expected, bringing the overnight target to a
5.25%-5.50% range. US Real GDP growth came in hot at 2.4% annualized in the second quarter and
core PCE inflation slowed to 4.1% year over year. North of the border, it looks like the Bank of Canada’s
tightening policy is working. While there is still some work to do, recent economic data suggests that
monetary tightening cycle in Canada and the US could be nearing an end and, the fund is well poised
to benefit from a market rally that is expected to follow.

July 31, 2023

* As the fund is less than one year old, the actual
Management Expense Ratio (MER) will not be known until the
fund financial statements for the current fiscal year are
published. The estimated MER is an estimate only of expected
fund costs until the completion of a full fiscal year, and is not
guaranteed.

*The portfolio holdings are subject 
to change without notice. They are 
not recommendations to buy or sell 
any particular security.
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Disclaimer 
Commissions, trailing commissions (if applicable), management fees and expenses all may be associated with mutual fund investments. Please read the fund facts or prospectus of the relevant mutual 
fund before investing. Mutual funds are not guaranteed, their values change frequently, and past performance may not be repeated. Distributions are not guaranteed and are subject to change and/or 
elimination. For a summary of the risks of an investment in BMO Mutual Funds, please see the specific risks set out in the prospectus. BMO Mutual Funds are managed by BMO Investments Inc., which 
is an investment fund manager and a separate legal entity from Bank of Montreal. BMO Global Asset Management is a brand name under which BMO Asset Management Inc. and BMO Investments Inc. 
operate. The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are subject to change without notice at any time 
without any kind of notice. The information provided herein does not constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment 
advice. Past performance is no guarantee of future results. This communication is intended for informational purposes only. Any statement that necessarily depends on future events may be a forward-
looking statement. Forward-looking statements are not guarantees of performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are 
believed to be reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In 
connection with any forward-looking statements, investors should carefully consider the areas of risk described in the most recent simplified prospectus. ®/™Registered trademarks/trademark of Bank 
of Montreal, used under licence

Implied volatility levels have
remained mostly flat, currently
sitting at a two-week average
of 13.70. While bond yields in
Canada and the US have moved
steadily higher. We continue to
expect interest rates to stay
elevated in the short-term and
volatility to pick up, which
should help the pricing of
autocallable coupon yields
moving forward.

Currently, all autocallable exposures in the fund are well above the target coupon level, hence
previous and near-term coupons are expected to be paid into the fund. As for the current
performance, market fluctuations in some of the underlyings within the fund are slightly dragging
down the fund’s performance, resulting in a 0.53% drop since inception. However, these small
unrealized losses are expected to reverse in the near-term as markets continue to rally. The fund’s
average protection level is at 20-30% geared buffers, with an average coupon of 9.00% - 10.00%.

The markets are always moving, and the BMO Strategic Equity Yield Fund seeks to provide stability
through its income-driven defined outcome strategy. The objective is to generate consistent yield
while mitigating downside risk.
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3M 2Yr 5Yr 10Yr 30Yr

Today 5.06 4.68 3.90 3.50 3.31

2 Weeks Ago 5.00 4.68 3.81 3.40 3.27

6 Months Ago 4.41 3.74 3.04 2.91 2.95

1 Year Ago 2.67 2.96 2.62 2.61 2.77
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