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Low Volatility Holding Up

We started to see a catch up in performance from the low volatility factor in the fourth quarter of 2021. The invasion of Russia
into Ukraine had caught the market by surprise, and we are seeing the Low Volatility ETFs shine as investors move to more
defensive stocks. Growth stocks haven’t been performing well since the fear of a rising rate environment started. ZLU - BMO
Low Volatility US Equity ETF has a significant underweight in Information Technology and has an overweight to Consumer
Staples and Utility stocks.

ZLB - BMO Low Volatility Canadian Equity ETF is up 1.3% YTD and Canada has been one of the best performing markets this
year. Technology stocks such as Shopify have dragged down a lot of Canadian Equity portfolios which ZLB does not hold. ZLB is
underweight Energy and Materials however, the telecoms and staples are doing well which has added to performance. Lastly,
EAFE stocks started rallying recently and ZLI - BMO Low Volatility International Equity ETF is outperforming the broad EAFE
index. Overall, BMOs low volatility ETFs have been a great tool for client portfolios.

Quality Factor

U.S. and EAFE have been struggling. The global exposure in ZGQ - BMO MSCI All Country World High Quality Index ETF is lagging
the portfolio. More specifically, the Technology sector (which is an overweight in Quality) has seen a lot of struggles. Having
said that we are comfortable with the overall long-term performance of Quality. The quality factor has companies with low
financial leverage, stable earnings growth and high return on equity and this methodology is proven to do well over time due to
the resilience of the companies in the portfolio. We believe in diversifying your factors and complimenting the quality factor
with the dividend and low vol factor ETFs.

Aggregate Bond

We are certainly seeing a different regime as we are seeing central banks starting to raise rates. The Russian invasion has
slowed down the potential 50bps increase to a standard 25bp rate increase for the BoC (and expected from the Fed next week).
Going forward, forward market pricing is showing approximately 6 more rate increases for both US and Canada. The market
hasn’t really slowed down the expectations of interest rates moving up. Fixed income markets in general have sold off. If the
Russia and Ukraine situation is prolonged, we can see expectations of GDP growth slow down. Inflation running high has been
hard for consumers and there is a challenge where raising rates too fast could cause stagflation. The first few rate hikes we see
in the first half of 2022 will most likely be followed up by a pause and we may see rate some potential hikes being pushed into
next year. The primary goal in a diversified portfolio such as ZAG - BMIO Aggregate Bond Index ETF is to balance the risk in a Fl
portfolio and offset equity market risk.

Alternative Investments for Portfolio Construction

We have ZG| - BMO Global Infrastructure Index ETF 10-year performance numbers now and the average performance number
is 12%. There is a diversification benefit to having alternatives such as infrastructure in your portfolio. Infrastructure generally
has a low correlation to equities. Brookfield is one of the top names in the infrastructure space and GRNI - BMO Brookfield
Global Renewables Infrastructure Fund ETF Series and TOWR - BMO Brookfield Global Real Estate Tech Fund ETF Series are 2
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new ETFs that BMO launched (and Brookfield is the manager of both of these active portfolios). The renewable stocks have
been getting some “wind” behind them as traditional energy becomes more and more expensive. As a megatrend, renewable
energy may speed up more quickly than expected due to the war in Ukraine and the increasing costs of traditional energy.

Currency
The Canadian Dollar does get a boost from higher energy prices and

For more one this topic please visit bmoetfs.ca/en/#current-podcasts.
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To listen to BMO ETF podcasts please visit bmoetfs.ca.

BMO ETF podcasts are also available on

Listen an ¢ Listen on
Q) Apple Podcasts eSDOtify' i Google Podcasts

Source: Bloomberg, All returns and data points February, 2022.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of
performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be
reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on
any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider the areas of risk described
in the most recent simplified prospectus.

The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are subject
to change without notice at any time without any kind of notice. The information provided herein does not constitute a solicitation of an offer to
buy, or an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future
results. The statistics in this update are based on information believed to be reliable but not guaranteed. This communication is intended for
informational purposes only.

This article is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to
any party. Investments should be evaluated relative to the individual’s investment objectives and professional advice should be obtained with
respect to any circumstance.

The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with
respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the BMO ETFs contains a
more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related BMO ETFs.

Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts
or prospectus before investing. Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be
repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus. BMO ETFs and ETF series trade
like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not
guaranteed and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity
from Bank of Montreal.

®/™Registered trade-marks/trade-mark of Bank of Montreal, used under licence.
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