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Russian Invasion Trade Freeze

The last time we had a trade freeze was during the Greek debt crisis in 2015 and the Greek stock market closed for 2 to 3
days. In the ETF space during this time, Greek ETFs kept trading due to the secondary market liquidity. ETFs have a great
characteristic of being an added price discovery vehicle even when the underlying markets aren’t trading. As such, we are
seeing the Russian ETFs continue to trade even though the underlying holdings are frozen. It is important to keep in mind
that for any ETF that would trade while the underlying holdings are frozen, we would expect wider spreads. Currently at
BMO ETFs, we don’t have any Russian specific ETFs however, we do have ZEF - BMO Emerging Markets Bond Hedged to CAD
Index ETF and ZEM - BMO MSCI Emerging Markets Index ETF that do hold small allocations to Russia. Overall, Russia’s stock
market accounts for just under 3% of the MSCI Emerging Market Index (EM), and not even 1% of the MSCI Global Equity
Index (ACWI). Moreover, even for a typical balanced fund that owns no more than 10% of Emerging Markets (EM) equities,
that translates into a less than 0.3% of direct exposure to Russian equities, whereas Ukraine equities are virtually
inexistent in global portfolios. For more on this please visit Russian Drums of War Spark Boxing-Day Stock Sales | BMO GAM

Bank of Canada Meeting

We do think that the “Russian Invasion” will have an impact on how aggressive the Central Banks can be. We have seen an
88% chance of a rate hike by the BoC today. At one point there was an expectation that the BoC was going to raise by
50bps, but it is more likely we will see a 25bps rate hike. When looking at the yield curve, the 10-year government of
Canada yield is down approximately 26bps. We have seen the 10-year government rate drop around the world while
investors look to government bonds for a safe haven. The central banks don’t want to cause an inversion in the yield
curve, so they have to be cautious with rate hikes. Earlier this year we saw the BoC rate hike expectations as high as 7 for
2022, now, we are only seeing 6 hikes however, we still think this is too aggressive. The market is starting to price in the
Russian/Ukraine conflict, and closer to the end of the year, we may see the Central banks to become more aggressive with
rate hikes. Looking at volatility during the last few weeks, we believe it is evermore important to keep a well diversified
portfolio. We look to ZAG - BMO Aggregate Bond Index ETF with ZTIP.F - BMO Short-Term US TIPS Index ETF (Hedged Units)
as a compliment.

UPDATE: The Bank of Canada today increased its target for the overnight rate to % %.
0il and Gas

There has been a lot of price action in the Energy sector. Overall, volatility in the Energy space has been a factor of supply
and demand. If Russia’s oil supply is taken off the grid, that will affect energy prices since Russia is a major contributor to
supply. For long-term trends in the global market, we are seeing a push towards renewable energy as capital expenditures
towards traditional fossil fuels are getting lower. We are seeing heating, gas and groceries going up significantly which
affects the end consumer. A good way to hedge this is by looking at ETFs that are going to benefit from rising energy costs
ZEO - BMO Equal Weight 0il & Gas Index ETF. Furthermore, we look to rebalance ZEO when it goes up approximately 10% to
15%, take those profits and place them into the core portion of your portfolio (such as large blue-chip stocks).
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https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZEF#fundUrl=%2FfundProfile%2FZEF
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Bank Earnings

Banks have seen some benefits of rising rates however, the biggest driver of banks across the board has been Capital
Markets. Trading revenues and investment banking have been some of the main contributors for Capital Markets.
Moreover, BMO is buying the Bank of the West and TD is buying First Horizon, so we are starting to see more expansion for
Canadian banks as well. The Canadian Banks (since 2008) have been a great place to be and still have more room to go as
we will most likely see dividend increases. Additionally, we see P/E and P/B ratios at attractive levels. Look to ZEB - BMO
Equal Weight Banks Index ETF to take advantage of the Canadian Bank trend.

Asset Allocation ETFs

Having a disciplined approach to investing has been proven to provide great results for investors and asset allocation ETFs
help with that. ZBAL - BMO Balanced ETF rebalances every quarter and is a 60% equity 40% fixed income ETF. ZBAL has
been delivering a 1% and 2™ quartile ranking and we expect it to stay consistent on a go forward. For more on asset
allocation ETFs please visit Investing with BMO's Asset Allocation ETFs.
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https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZEB#fundUrl=%2FfundProfile%2FZEB
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZEB#fundUrl=%2FfundProfile%2FZEB
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZBAL#fundUrl=%2FfundProfile%2FZBAL
https://bmogamhub.com/system/files/asset_allocation_etfs_whitepaper_e.pdf

BMO Exchange Traded Funds Views from the Desk

To listen to BMO ETF podcasts please visit bmoetfs.ca.

BMO ETF podcasts are also available on

Listen an ¢ Listen on
Q) Apple Podcasts eSDOtify' i Google Podcasts

Source: Bloomberg, All returns and data points February, 2022.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of
performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be
reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on
any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider the areas of risk described
in the most recent simplified prospectus.

The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are subject
to change without notice at any time without any kind of notice. The information provided herein does not constitute a solicitation of an offer to
buy, or an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future
results. The statistics in this update are based on information believed to be reliable but not guaranteed. This communication is intended for
informational purposes only.

This article is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to
any party. Investments should be evaluated relative to the individual’s investment objectives and professional advice should be obtained with
respect to any circumstance.

The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with
respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the BMO ETFs contains a
more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related BMO ETFs.

Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts
or prospectus before investing. Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be
repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus. BMO ETFs and ETF series trade
like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not
guaranteed and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity
from Bank of Montreal.

®/™Registered trade-marks/trade-mark of Bank of Montreal, used under licence.
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