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Positive Catalyst in the Market 

We have seen investors calm down from interest rate hike/inflation fears. 10-year yields have come back down a few basis points and 
breakevens have come down to levels we saw at the beginning of the year. 50 basis point increases are expected from central banks 
(U.S. Canada) over the next 2 meetings. Economic data will determine if what the central banks are doing is working. We believe we 
may have seen a floor in the equity markets. ZSP - BMO S&P 500 Index ETF has climbed about 6% off the bottom due to large cap 
technology companies and financials performing well. Defensive sectors are still performing as expected. We think there is still room 
for markets to go up by the end of the year led by the U.S. All eyes will be on inflation prints and GDP numbers. 

Short Provincial Bonds 

We have a provincial election this week and we everything to remain status quo with a Conservative party win. Provincial bonds have 
performed well this quarter. Corporate spreads widened; however, provincial spreads have remained firm. If you want to reduce your 
risk in the corporate bonds, we’d recommend provincial bonds over federal bonds. ZPS - BMO Short Provincial Bond Index ETF, ZMP - 
BMO Mid Provincial Bond Index ETF and ZPL - BMO Long Provincial Bond Index ETF are strong options to enhance your yield, have less 
credit risk, and lower your corporate exposure. On the flip side from a contrarian point of view, we are seeing corporates starting to 
look attractive from a long-term perspective. If there is a risk on tone in the market corporate bonds could be an attractive entry point 
right now. ZCS - BMO Short Corporate Bond Index ETF 

Update: BoC raised rates by 50bps today 

ESG Leaders 

Elon Musk has expressed his dissatisfaction regarding Tesla… For more on this topic please visit bmoetfs.ca/trade-ideas-podcasts 

Global Infrastructure 

We have seen strong performance from our ZGI - BMO Global Infrastructure Index ETF. Investors are looking to alternatives to beta. 
Defensive investors have started to turn to ZGI on the institutional side. From an attribution perspective in an inflation perspective 
infrastructure is very well positioned. From the revenues and cash flow perspective infrastructure is long term in nature and linked to 
inflation so you have a natural hedge to protect yourself. This is a key factor for investors to protect themselves from an inflation drag 
and looking for companies that have resilient business models.  

Canadian Banks 

There has been a lot of positives from bank earnings. Loan books and mortgages have been strong with Canadian banks. Cost pressures 
are moving up along with loan loss provisions due to economic slowdown on the horizon. We saw dividends go up around 5% across 
the major banks and remain a great place to be for income-oriented investors. Bank of Montreal and TD have closed some business 
across the boarder, and we expect these two banks to slow down on dividend increases until their transactions are in the rear-view 
mirror. Investors that are looking at how to play the banks going forward ZWB - BMO Covered Call Canadian Banks ETF is particularly 
attractive since there is an option premium added to the dividend and ZEB - BMO Equal Weight Banks Index ETF is a great place to be if 
you’re looking for more growth potential.  

 

https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZSP#fundUrl=%2FfundProfile%2FZSP
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZPS#fundUrl=%2FfundProfile%2FZPS
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZMP#fundUrl=%2FfundProfile%2FZMP
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZMP#fundUrl=%2FfundProfile%2FZMP
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZPL#fundUrl=%2FfundProfile%2FZPL
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZCS#fundUrl=%2FfundProfile%2FZCS
https://www.bmoetfs.ca/trade-ideas-podcasts
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZGI#fundUrl=%2FfundProfile%2FZGI
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZWB#fundUrl=%2FfundProfile%2FZWB
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZEB#fundUrl=%2FfundProfile%2FZEB


  

 

June 1st, 2022 

 

 

 

       Updates in the Equity and Fixed Income Market  
 

 
 

To listen to BMO ETF podcasts please visit bmoetfs.ca. 

 

BMO ETF podcasts are also available on 

 

 

 

 

 

 

 

 

 

 
 
Source: Bloomberg, All returns and data points May, 2022. 
Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They involve risks, 
uncertainties and assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance that actual results will not differ 
materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should 
carefully consider the areas of risk described in the most recent simplified prospectus. The viewpoints expressed by the Portfolio Manager represents their assessment of the 
markets at the time of publication. Those views are subject to change without notice at any time without any kind of notice. The information provided herein does not constitute a 
solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment advice.  Past performance is no guarantee of future results.  The 
statistics in this update are based on information believed to be reliable but not guaranteed.  This communication is intended for informational purposes only. This article is for 
information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to any party. Investments should be evaluated relative 
to the individual’s investment objectives and professional advice should be obtained with respect to any circumstance. The BMO ETFs or securities referred to herein are not 
sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with respect to any such BMO ETFs or securities or any index on which such BMO ETFs or 
securities are based. The prospectus of the BMO ETFs contains a more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related 
BMO ETFs. 
Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts or prospectus before investing. 
Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be repeated. 
For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus.  BMO ETFs and ETF series trade like stocks, fluctuate in market 
value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed and are subject to change and/or elimination. 
BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from Bank of Montreal. 
®/™Registered trade-marks/trade-mark of Bank of Montreal, used under licence.

https://www.bmoetfs.ca/trade-ideas-podcasts
https://open.spotify.com/show/0r82489eCvVh1AyWPFQs43?si=syLQWRJrQAW3mjW5yabsEg
https://play.google.com/music/listen?u=0#/ps/Iuw4bvfln52t5vyvcea5phdnlmq
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