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Markets Calm

Putin has eased tensions in Ukraine as of late which has contributed to some lower volatility in the markets. Moreover, even
though rising rates will have an impact on growth stocks such as tech, we have seen earnings from the tech companies exceed
expectations which has calmed investors. The Fed and the BoC appear to be raising rates in March which seemed to further ease
anxiety around how quickly the central banks will be raising rates in 2022.

This year we have been positioning Value and Dividend Factor ETFs. The S&P 500 is down about -5% where ZDY - BMO US
Dividend ETF is down -0.9% ZVU - BMO MSCI USA Value Index ETF is down only -1.3% and ZWH - BMO US High Dividend Covered
Call ETF is only down -0.7%. We are noticing Value and Dividends across the globe outperforming overall.

Emerging Markets

Our ZEM - BMO MSCI Emerging Markets Index ETF has been showing some positive returns. We think there has been a mean
reversion this year as there were struggles in 2021 for EM. Financials, Materials and Energy which is about 1/3' of the index has
performed well. Brazil, Saudi Arabia, and South Africa have been the top 3 contributors to performance in ZEM. Overall, China is
being stimulative to their economy and we think there is more upside to come for China after a tough 2021. We still think EM
exposure is important to your overall portfolio.

Rate Increases in 2022

Both the Fed and BoC have held off on raising rates in January. The market continues to price in 6 hikes in Canada which would
mean they would increase rates 6 out of 7 meetings left for 2022. We are a little more dovish than 6 hikes and think it may be
around 4 which would bring us back to “more normalcy” without chocking out the economy. There could be a 50bps rate hike in
March (vs the regular 25bp increases) but we don’t think it is likely. We have seen Fixed Income underperform for 2022 so far.
Our ZAG - BMO Aggregate Bond Index ETF has a duration of 8 years but 1/3 of the portfolio is in short term bonds and 1/3 in
medium term bonds which offers duration protection. We recommend complimenting a FI portfolio with ZBBB - BMO BBB
Corporate Bond Index ETF which has credit exposure and a shorter duration than the aggregate. Additionally, ZFH - BMO Floating
Rate High Yield ETF can compliment your FI as it has a strong yield with very little duration exposure.

Our new ETF ZBI - BMO Canadian Bank Income Index ETF which launches on Feb 10" (see our sales aid BMO Canadian Bank
Income Index ETF (ZBI)) allows credit-oriented investors to get a yield pick up while anchoring to traditional fixed income from
Canadian banks. The portfolio is divided into two broad components: bonds and hybrids. The ETF is reconstituted on a monthly
basis in order to capture new issuance activity, while being rebalanced on a semi-annual basis back to its target allocation. There
is an intra period buffer of +/- 5% where a rebalance would be triggered.

Japan

Our new Japan ETF is an additional tool for asset allocators. Japan has a significant market when looking at major developed
markets. There is a solid overall economy in Japan, and there are a lot of familiar names in ZJPN - BMO Japan Index ETF.
Industrials and Consumer discretionary are some of the top sectors in the portfolio. Japan is known for low interest rates as is in
line for cyclical exposure.
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https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZDY#fundUrl=%2FfundProfile%2FZDY
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZDY#fundUrl=%2FfundProfile%2FZDY
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZVU#fundUrl=%2FfundProfile%2FZVU
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZWH#fundUrl=%2FfundProfile%2FZWH
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZWH#fundUrl=%2FfundProfile%2FZWH
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZEM#fundUrl=%2FfundProfile%2FZEM
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZAG#fundUrl=%2FfundProfile%2FZAG
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZBBB#fundUrl=%2FfundProfile%2FZBBB
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZBBB#fundUrl=%2FfundProfile%2FZBBB
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZFH#fundUrl=%2FfundProfile%2FZFH
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https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZJPN#fundUrl=%2FfundProfile%2FZJPN
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ZTIP would outperform U.S. treasuries when....... for more on these topic please visit bmoetfs.ca/en/#current-podcasts

BMO ETFs Economic Forum

Please Join us in our Economic forum

ABOUT THE EVENT

Institutional Insights and Actionable ETF Trade Ideas from Industry Experts
BMO ETFs has gathered the best minds in the industry.

Join us starting on for a limited three-part series on Income, Portfolio Construction and Innovation in ETFs. Our experts will
share comprehensive research and actionable ideas to position your clients for the future.

Stream one, two or all three insightful videos from the moment of release anytime, anywhere on bmoetfsforum.com
The three-part series will be available for one month only.

Register Now Here
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https://www.bmoetfs.ca/en/#current-podcasts
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To listen to BMO ETF podcasts please visit bmoetfs.ca.

BMO ETF podcasts are also available on

Listen an ¢ Listen on
Q) Apple Podcasts eSDOtify' i Google Podcasts

Source: Bloomberg, All returns and data points July, 2021.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of
performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be
reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on
any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider the areas of risk described
in the most recent simplified prospectus.

The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are subject
to change without notice at any time without any kind of notice. The information provided herein does not constitute a solicitation of an offer to
buy, or an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future
results. The statistics in this update are based on information believed to be reliable but not guaranteed. This communication is intended for
informational purposes only.

This article is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to
any party. Investments should be evaluated relative to the individual’s investment objectives and professional advice should be obtained with
respect to any circumstance.

The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with
respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the BMO ETFs contains a
more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related BMO ETFs.

Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts
or prospectus before investing. Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be
repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus. BMO ETFs and ETF series trade
like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not
guaranteed and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity
from Bank of Montreal.

®/™Registered trade-marks/trade-mark of Bank of Montreal, used under licence.
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