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Managing Risk 

Recent comments out of Russia seem to be positive however, troops are still on the ground. There has been some bounce back 

in the markets around the Russian Ukraine situation and the world is watching closely. Russian oil pipelines to Germany haven’t 

been fully approved and the potential of Russia invading Ukraine will put the pipelines on hold for some time. Europe is already 

dealing with higher natural gas prices and the lack of potential supply from Russia can hurt Europe and the broader economy. 

There are a lot of “unknowns” in the market right now. Low Volatility strategies such as ZLU - BMO Low Volatility US Equity ETF 

can help protect on the downside along with dividend factor ETFs such as ZDY - BMO US Dividend ETF and ZDV - BMO Canadian 

Dividend ETF. 

Fixed Income View for 2022 

The market is pricing in approximately 7 rate hikes in Canada. We think this target is very aggressive. The BoC might not want to 

risk slowing down economic growth with such aggressive rate hikes as it can cause stagflation. We think that with lockdowns 

ending and the economy opening up, we may get room for the BoC to hike rates, but it still remains uncertain. We think that 

some “potential rate hikes” get pushed into 2023. Over the next couple of months, as we see the BoC start to hike rates, we will 

see some volatility on the short end of the curve. Investors should focus on the short end of the curve only as the year 

progresses on. We also want to focus on high quality credit as we don’t think investors will have to reach to get yield while rates 

rise. A well-suited investment would be our new ETF ZBI - BMO Canadian Bank Income Index ETF since it is high quality credit and 

has a low duration. ZBI will also include institutional preferred shares and limited recourse capital notes as well. See ZBI sales 

aid. 

Commodities Rally?  

Base Metals such as copper and nickel are some of the 2 biggest metals in demand. With housing and auto demand, we are 

seeing copper and nickel follow. Furthermore, growth is at a relatively high level as electric cars become more and more in 

demand. We look to ZMT - BMO Equal Weight Global Base Metals Hedged to CAD Index ETF to get exposure to this theme. 

Gas is at all time highs and the price of oil has gone up significantly. Oil and Gas appears to be trending upwards for the 

foreseeable future. As countries continue to remove COVID lockdown mandates we are seeing high demand for Oil and Gas. We 

look to ZEO - BMO Equal Weight Oil & Gas Index ETF to get exposure to this theme. 

Industrials Sector 

There is a lot of good news on the re-opening front as COVID restriction mandates are being dropped around the world. The 

industrial sector tends to be leveraged to economic growth. The majority of provinces here in Canada are looking to drop COVID 

mandates all together. More and more cross boarder activity will pick up and the industrial sector will benefit. ZIN - BMO Equal 

Weight Industrials Index ETF was up 2% on Tuesday and has reacted positively to the news (of COVID mandates being dropped). 

A lot of the construction companies will continue to thrive and overall, we expect the industrial sector to become the new 

“reopening trade”. 

 

https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZLU#fundUrl=%2FfundProfile%2FZLU
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZDY#fundUrl=%2FfundProfile%2FZDY
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZDV#fundUrl=%2FfundProfile%2FZDV
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZDV#fundUrl=%2FfundProfile%2FZDV
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZBI#fundUrl=%2FfundProfile%2FZBI
https://www.bmoetfs.ca/en/trade-tips/bmo-canadian-bank-income-index-etf-zbi/
https://www.bmoetfs.ca/en/trade-tips/bmo-canadian-bank-income-index-etf-zbi/
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZMT#fundUrl=%2FfundProfile%2FZMT
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZEO#fundUrl=%2FfundProfile%2FZEO
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZIN#fundUrl=%2FfundProfile%2FZIN
https://www.bmo.com/gam/ca/advisor/products/etfs?fundUrl=/fundProfile/ZIN#fundUrl=%2FfundProfile%2FZIN
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Tax Season 

While we move into tax season, we want to look at the securities that aren’t as tax efficient such as………… for more on this topic 

please visit bmoetfs.ca/#current-podcasts. 

 

BMO ETFs Economic Forum 

Please Join us in our Economic forum 

ABOUT THE EVENT 

Institutional Insights and Actionable ETF Trade Ideas from Industry Experts 

BMO ETFs has gathered the best minds in the industry. 

Join us starting on for a limited three-part series on Income, Portfolio Construction and Innovation in ETFs. Our experts will 

share comprehensive research and actionable ideas to position your clients for the future. 

Stream one, two or all three insightful videos from the moment of release anytime, anywhere on bmoetfsforum.com 

The three-part series will be available for one month only. 

 

Register Now Here 

https://www.bmoetfs.ca/#current-podcasts
https://bmoetfsforum.com/


 

 

 

 

To listen to BMO ETF podcasts please visit bmoetfs.ca. 

BMO ETF podcasts are also available on 

 

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg, All returns and data points February, 2022. 

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of 

performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be 

reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on 

any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider the areas of risk described 

in the most recent simplified prospectus. 

 

The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are subject 

to change without notice at any time without any kind of notice. The information provided herein does not constitute a solicitation of an offer to 

buy, or an offer to sell securities nor should the information be relied upon as investment advice.  Past performance is no guarantee of future 

results.  The statistics in this update are based on information believed to be reliable but not guaranteed.  This communication is intended for 

informational purposes only. 

 

This article is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to 

any party. Investments should be evaluated relative to the individual’s investment objectives and professional advice should be obtained with 

respect to any circumstance. 

 

The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with 

respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the BMO ETFs contains a 

more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related BMO ETFs. 

 

Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the ETF Facts 

or prospectus before investing. Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be 

repeated. 

 

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus.  BMO ETFs and ETF series trade 

like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not 

guaranteed and are subject to change and/or elimination. 

 

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity 

from Bank of Montreal. 

 

®/™Registered trade-marks/trade-mark of Bank of Montreal, used under licence. 

https://www.bmoetfs.ca/en/#current-podcasts
https://open.spotify.com/show/0r82489eCvVh1AyWPFQs43?si=syLQWRJrQAW3mjW5yabsEg
https://play.google.com/music/listen?u=0#/ps/Iuw4bvfln52t5vyvcea5phdnlmq

