
BMO 
Retirement 
Portfolios 

Monthly Commentary

*If you have any issues with the file links, please update your version of Adobe Reader.

Market & 
Economic 

Commentary
BMO Managed Solutions

Portfolio 
Activity

Asset Allocation
& Portfolio Data

Performance

Legal Disclaimer

May 2023
as at Apr 30, 2023

as at Apr 30, 2023

as at Apr 30, 2023



M
ar

ke
t &

 E
co

no
m

ic
 

Co
m

m
en

ta
ry

Much like Marvin the Martian, the helmeted antagonist of
Looney Tunes fame, the U.S. Federal Reserve (the “Fed”)
must be equally confused that their plan for containing
inflation has not yet resulted in the recessionary implosion
that 525 basis points (bps) of tightening would suggest.
However, both equity markets and key economic measures
seem to be pushing a downturn further into the second half
of 2023.

April brought hot jobs numbers yet again, although tempering
upside reaction by paring them with downward revisions to
prior months’ reported levels. As expected, the Fed proceeded
with its 25 bp rate hike, albeit with much more dovish
language, suggesting that they were ready to call an end to
the sharpest rate cycle in recent history. Banking concerns
continued to simmer post-Silicon Valley Bank and Signature
Bank, highlighting the difference between “idiosyncratic” and
“isolated.” First Republic Bank was purchased by JPMorgan
(JPM) after it’s seizure by the Federal Deposit Insurance
Corporation (FDIC), but not without significant government
guarantees to indemnify JPM of any unforeseen risks.
Although still not approaching systemic stress levels of the
2008 Global Financial Crisis, continued bank bailouts and
purchases all contributed to an ongoing theme of reduced
lending activity going forward, as indicted by the Senior Loan
Officer Opinion Survey, among others.

One thing is clear though; that the bar to raise rates further is
much higher now, with markets now firmly pricing in rate
cuts before the end of the year. What seems to be lacking is
the impact of an actual recession, never mind the fact that
core Consumer Price Index (CPI) seems firmly stuck at ~5%,

raising the question of whether the Fed is really done raising
rates. It is this contradiction that keeps us firmly defensive
among the portfolios, with an underweight to equities, high
yield bonds and U.S. equities in particular. While Jerome
Powell has given lip service to a soft landing, historical
patterns around recessions would indicate a rough run, for
both the economy and equity markets.

- BMO Multi-Asset Solutions Team (“MAST”)
BMO Asset Management Inc.
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Index Canadian 
Dollar Return

S&P 500 Index 1.78%
MSCI World Index 2.03%
FTSE Canada Universe Bond Index 0.98%
Canadian Dollar ($US/$CA) -0.26%
Crude Oil 1.68% 104.05 bbl/CAD

Index performance is shown for illustrative purposes only. 
You cannot invest directly in an index.

Close

12,099.70
16,121.51
1,095.61

0.74

Source: Bloomberg, from Mar 31, 2023 to Apr 30, 2023.
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BMO Retirement Portfolios – Monthly Portfolio Commentary

• Early in April, we removed our position in Long Term U.S. Treasuries (20+ years to maturity), as interest 
rates moved quickly in our favour, and we decided to lock in those gains as the risk/return trade-off was 
no longer worth holding the position. 

• Over the month, we continued to add to our U.S. Aggregate Bond position. We also initiated new 
positions in U.S. and Canadian investment grade corporate bonds, as we look to take advantage of wider 
than average corporate bond spreads.
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Source: BMO Global Asset Management

Current Portfolio Composition Weights

Holdings
BMO Retirement Income 

Portfolio
BMO Retirement 

Conservative Portfolio
BMO Retirement 

Balanced Portfolio

Fixed Income  74.7% 59.5% 39.8%
BMO Risk Reduction Equity Fund 19.3% 24.4% 29.3%
Global Equities1 6.0% 16.1% 30.9%

Portfolio Yield

Portfolio Yield
BMO Retirement Income 

Portfolio
BMO Retirement 

Conservative Portfolio
BMO Retirement 

Balanced Portfolio
Fixed Income Yield to Maturity 4.48% 4.49% 4.51%
Equity Dividend Yield 1.92% 2.07% 2.17%
Total Portfolio Yield 3.83% 3.51% 3.10%
Duration 4.69 4.77 4.82

1 Includes Canada, U.S. and international low volatility, high quality and broad market equity ETFs

Currency Allocation

Currency Allocation
BMO Retirement 
Income Portfolio

BMO Retirement 
Conservative Portfolio

BMO Retirement 
Balanced Portfolio

CAD 94.0% 85.3% 72.7%
USD 4.3% 9.9% 17.8%
EUR 0.5% 1.5% 3.0%
GBP 0.3% 0.7% 1.3%
JPY 0.2% 0.7% 1.4%
Other 0.7% 1.9% 3.9%

Total Fixed Income - Credit Breakdown

Total Fixed Income - Credit Breakdown
BMO Retirement   Income 

Portfolio
BMO Retirement 

Conservative Portfolio
BMO Retirement 

Balanced Portfolio

Sovereigns 28.3% 30.4% 32.2%
Provincials 20.8% 20.4% 19.7%
Corporates 50.9% 49.2% 48.1%

BMO Retirement Portfolios – as at Apr 30, 2023
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Source: Morningstar Direct. Performance is for Series A mutual funds in Canadian dollars, and is net of fees and taxes.

[Advisor use only]: To view the Series F performance, click here and select the desired product.

BMO Retirement Portfolios Performance (since inception, as of Apr 30, 2023)
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1. BMO Retirement Income Portfolio A 2. BMO Retirement Conservative Portfolio A 3. BMO Retirement Balanced Portfolio A
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Time Lapse

BMO 
Retirement 

Income 
Portfolio

BMO 
Retirement 

Conservative 
Portfolio

BMO 
Retirement 
Balanced 
Portfolio

1 month 0.8% 1.0% 1.3%
3 month 1.1% 1.5% 2.0%
6 month 4.1% 4.8% 5.8%
1 Year 0.2% 0.6% 1.3%
3 Year  -0.4% 1.2% 3.3%
5 Year 1.4% 2.3% 3.5%
Since Inception 1.3% 2.3% 3.6%
3 year sharpe ratio -0.26 0.03 0.32

https://www.bmo.com/gam/ca/advisor/products/mutual-funds/managed#performance
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This report has been prepared by the BMO Multi-Asset Solutions Team and is intended for informational purposes only. The viewpoints 
expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are subject to change 
without notice at any time without any kind of notice. The information provided herein does not constitute a solicitation of an offer to buy, or 
an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future results. 
This communication is intended for informational purposes only.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not 
guarantees of performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are 
believed to be reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned 
not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider 
the areas of risk described in the most recent simplified prospectus.

Commissions, management fees and expenses all may be associated with investments in exchange traded funds. Please read the ETF Facts 
or prospectus of the BMO ETFs before investing. Exchange traded funds are not guaranteed, their values change frequently and past 
performance may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO ETF’s prospectus. BMO ETFs 
trade like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. 
Distributions are not guaranteed and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate 
legal entity from Bank of Montreal.

BMO Global Asset Management is a brand name that under which BMO Asset Management Inc. and BMO Investments Inc. operate.

®/™Registered trademarks/trademark of Bank of Montreal, used under licence.
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