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ZLSC Performance

BMO Long Short Canadian Equity ETF

50% TSX, 50% Cash

S&P/TSX Composite TR

BMO Long Short Strategies
Monthly Update 

BMO Long Short US Equity ETF (ZLSU)

BMO Long Short Canadian Equity ETF (ZLSC)

July 2025

• July saw glimpses of clarity around global tariff concerns, however, a lot still remains to be seen leaving a 
lot of policy driven uncertainty and volatility on the table.

• Both ZLSU and ZLSC underperformed their benchmarks (50/50 broad equities/cash) in July but continue to 
outperform meaningfully YTD and remain well positioned to navigate these uncertain times.

• Despite the macro uncertainty, underlying strength and fundamentals of companies continued to matter and 
we saw differentiation among stocks.

• In Canada, Information Technology has outperformed amid this uncertain market. There's widening 
dispersion within sectors as our long in Celestica (+30.2%) has vastly outperformed our short in Blackberry (-
18.53%).

• In the US, one notable short was Chipotle, which ranked as a bottom 10 performer in the S&P 500 this 
month. It has fallen 23% and hit a 52-week low. This was driven by a recent sales target miss, and most 
importantly a substantial miss in same-store sales growth (-4% vs -2.9% expected). These results have 
shaken investors' confidence in the company's ability to sustain the growth over the past 3 years.

• The ETFs are positioned close to benchmark sectors but differentiate among quality stocks within sectors. 
The portfolio of stocks have better profitability and growth and value on the long side versus the short side.

Portfolio Manager Commentary
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ZLSU Performance

BMO Long Short US Equity ETF

50% SPX, 50% Cash

S&P 500 TR CAD

As of July 31, 2025. *Since inception at Sep 27, 2023. As of July 31, 2025. *Since inception at Sep 27, 2023. 

1 Mth 3 Mths 1 Year YTD SI*

BMO Long Short 

Canadian Equity ETF
0.72 9.77 19.78 11.27 20.27

50% TSX, 50% Cash 0.96 5.47 6.94 12.39 13.85

S&P/TSX Composite TR 1.69 10.47 21.37 12.03 23.48

1 Mth 3 Mths 1 Year YT D S I*

BMO  Long S hort US  

E quity E TF
1.98 7.47 18.81 5.03 23.37

50% S P X, 50% C ash 2.26 6.96 9.57 2.02 16.52

S &P  500 TR  C AD 3.60 14.31 16.42 4.38 26.97
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Characteristics

Source: BMO GAM, Bloomberg, as of July 31, 2025

ADVISOR USE ONLY

PAGE 2

ZLSC Ideal Longs Shorts SPTSX Category

ROE Higher 12.2 3.5 11.0 Profit

Forward ROE Higher 19.5 11.8 15.3 Profit

Free Cash Flow Growth Higher 21.6 5.0 24.6 Growth

Free Cash Flow Yield Higher 6.6 1.2 5.1 Value

Earnings Yield Higher 5.2 6.0 5.1 Value

Debt/EBITDA Lower 3.5 3.6 3.9 Leverage

Analyst Recommendation Higher 4.3 3.9 4.1 Market

ZLSU Ideal Longs Shorts S&P500 Category

ROE Higher 22.5 9.2 18.5 Profit

Forward ROE Higher 52.4 16.4 42.7 Profit

Free Cash Flow Growth Higher 15.8 4.7 17.9 Growth

Free Cash Flow Yield Higher 4.1 2.5 2.8 Value

Earnings Yield Higher 4.1 3.1 3.8 Value

Debt/EBITDA Lower 2.8 4.8 2.9 Leverage

Analyst Recommendation Higher 4.3 3.9 4.3 Market

Risk Metrics

Fund

Max 

Drawdown Std Dev

Sharpe 

Ratio

Up Capture 

Ratio

Down 

Capture 

Ratio

BMO Long Short US Equity ETF -6.85 8.54 2.05 71.76 24.76

BMO S&P 500 ETF (CAD) -12.31 12.14 1.67 100.00 100.00

Source: Morningstar, as of July 31, 2025

Fund

Max 

Drawdown Std Dev

Sharpe 

Ratio

Up Capture 

Ratio

Down 

Capture 

Ratio

BMO Long Short Canadian Equity ETF -1.93 6.35 2.29 72.79 25.33

BMO S&P/TSX Capped Composite TR -3.26 10.59 1.65 100.00 100.00
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Sector & Asset Allocation

Source: BMO GAM, as of August 6, 2025
The portfolio holdings are subject to change without notice.
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Advisor Use Only. No portion of this communication may be reproduced or distributed to clients.

Commissions, management fees and expenses all may be associated with investments in exchange-traded 
funds. Please read the ETF Facts or prospectus of the BMO ETFs before investing. The indicated rates of return 
are the historical annual compounded total returns including changes in unit value and reinvestment of all 
dividends or distributions and do not take into account sales, redemption, distribution or optional charges or 
income taxes payable by any unitholder that would have reduced returns. Exchange-traded funds are not 
guaranteed, their values change frequently and past performance may not be repeated. 

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO 
ETF’s prospectus. BMO ETFs trade like stocks, fluctuate in market value and may trade at a discount to their net 
asset value, which may increase the risk of loss. Distributions are not guaranteed and are subject to change 
and/or elimination. 

BMO ETFs are managed and administered by BMO Asset Management Inc., an investment fund manager and a 
portfolio manager, and a separate legal entity from Bank of Montreal.

This material is for information purposes. The information contained herein is not, and should not be construed 
as, investment, tax or legal advice to any party. Particular investments and/or trading strategies should be 
evaluated relative to the individual’s investment objectives and professional advice should be obtained with 
respect to any circumstance.

BMO Global Asset Management is a brand name under which BMO Asset Management Inc. and BMO 
Investments Inc. operate.

The viewpoints expressed by the Portfolio Managers represents their assessment of the markets at the time of 
publication. Those views are subject to change without notice at any time. The information provided herein 
does not constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be 
relied upon as investment advice. Past performance is no guarantee of future results. This communication is 
intended for informational purposes only. 

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-
looking statements are not guarantees of performance. They involve risks, uncertainties and assumptions. 
Although such statements are based on assumptions that are believed to be reasonable, there can be no 
assurance that actual results will not differ materially from expectations. Investors are cautioned not to rely 
unduly on any forward-looking statements. In connection with any forward-looking statements, investors 
should carefully consider the areas of risk described in the most recent simplified prospectus.

Portfolio holdings and allocations are subject to change without notice. 

“BMO (M-bar roundel symbol)” is a registered trademark of Bank of Montreal, used under licence.

Disclaimer
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ETF Tickers and Fees

Fund Name Mgmt. Fee (%) Ticker

BMO Long Short US Equity ETF 0.65 ZLSU

BMO Long Short Canadian Equity ETF 0.65 ZLSC

Fund Codes and Fees

Fund Name Series Mgmt. Fee (%) Fund Code

BMO Long Short US Equity ETF Fund F 0.65 BMO95380

BMO Long Short US Equity ETF Fund Advisor 1.65 BMO99380
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