BMO Exchange Traded Funds

Getting a handle on the impact of currency

Currency returns are an important factor impacting any Canadian investor purchasing a non-Canadian
asset. Since the underlying investments of these assets are bought in a foreign currency, the appreciation
or depreciation of the foreign currency against the Canadian dollar can either add or detract from the
total return.
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The objective of currency hedging is to mitigate the effects
of foreign exchange movements, giving Canadian investors
a return that approximates the return of the local market.

ETF providers offer both hedged and unhedged options giving
Canadian investors more tools to efficiently execute their in-
vestment strategies. A common institutional approach is to use
a blended application, typically 50% hedged, 50% unhedged.
Portfolio managers may take an active approach to generate
potential alpha” from moves in currency, while others may
choose to remain 100% hedged and mitigate currency risks.

The impacts of currency should not be overlooked

In theory, there is purchasing power parity (PPP)f between
two currencies, to which they will revert to over time. In

practice, however, currencies can trade beyond their PPP for
extended periods of time, and not all investors are looking to

Hedging is accomplished by taking a short (sell) position

in the foreign currency to match the underlying portfolio.

If the underlying currency of the foreign investment loses
value relative to the Canadian dollar, these losses would
be offset by the gain in the currency forward contractf.
Conversely, if the underlying foreign currency appreciates
against the Canadian dollar, these gains would be offset by
the losses in the currency forward.

hold an investment over the long-term. Over the short-term,
the impact of currency can actually be quite substantial and
can lead to added volatility. The chart below shows a histori-
cal look at the Canadian Dollar versus other major currencies.

BMO 9 ‘ Exchange Traded Funds by BMo Global Asset Management



BMO Exchange Traded Funds Getting a handle on the impact of currency

Currency volatility - A long term picture of CAD vs other major currencies
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Source: Bloomberg. Monthly value of CAD vs USD, EUR, GBP. As of April 22, 2025. Historical volatility is not an indication of future volatility.
The return of the Canadian dollar vs. other major currencies
Year U.S. Dollar Euro British Pound Japanese Yen
2010 5.41% 12.89% 9.28% -7.96%
201 -2.31% 0.85% -1.89% -7.35%
2012 2.96% 1.18% -1.48% 16.06%
2013 -6.60% -10.35% -8.37% 13.39%
2014 -8.59% 3.84% -2.83% 3.96%
2015 -16.01% -6.43% -11.22% -15.71%
2016 2.96% 6.25% 22.92% 0.17%
2017 6.91% -6.28% -2.34% 3.04%
2018 -7.83% -3.50% -2.40% -10.31%
2019 4.99% 7.37% 1.06% 4.00%
2020 2.01% -6.36% -1.03% -2.99%
2021 0.75% 8.17% 1.71% 12.26%
2022 -6.75% -0.86% 4.38% 6.24%
2023 2.34% -0.81% -2.84% 9.88%
2024 -7.93% -1.80% -6.28% 2.84%
20 Year Average Return -0.50% 0.80% 1.63% 2.09%
20 Year Standard Deviation? 8.87% 8.26% 8.25% 12.18%

Source: BMO Asset Management Inc., Bloomberg. As of December 31, 2024.
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2. Time horizon of the investor

A closer look at the impact of currency

on Canadian returns

S&P 500 Composite Total S&P 500 Composite Total

Return Index Unhedged
to the U.S. Dollar

Return Index Hedged to
the Canadian Dollar

Over shorter periods, it is more likely that currencies can
deviate from their equilibrium values as measured by
PPP. Given the higher unpredictability over shorter time
horizons, hedging currency risk may be a consideration
for these investors.

2009 24.08% 739% 3. Correlation of investments and currency

2010 13.55% 9.06% An understanding of the correlation™ between invest-

2011 1.71% 4.64% ments and its currency may also impact the decision.

2012 16.26% 13.43% Some currencies, such as the U.S. dollar, tend to be

2013 33.33% 41.27% negatively correlated with equity markets. Consequently,

2014 14.32% 23.93% the currency can provide an additional source of diversifi-

2015 0.91% 21599 cation for investors. An unhedged position can potentially

2016 1.40% 3.09% reduce the volatility of the investors portfolio.

2017 21.16% 13.83% On the other hand, an investor may wish to currency

2018 -5.70% 4.23% hedge their Euro exposure given the currency has tended

2019 29.87% 24.84% to move in the same direction as equity marketsf™. For

2020 15.79% 16.32% currencies that tend to be positively correlated to equities,

2021 28.29% 27.61% the currency can add additional volatility to the portfolio.

2022 -19.10% -12.16%

2023 24.74% 22.90%

2024 23.85% 36.36% Correlation of asset classes and currency
Average 14.66% 16.46% U.S. Fixed
standard 15.08% 11.80% Asset Class Income

Deviationt U.S. Dollar 1.000 -0.415 -0.494
Isnoduer;eré?mr?sﬂgbnﬂtﬁi?ﬁéc?ili%ﬁﬂé Ecgtl)(;(t)sm (E)retrI?eD;ecgﬂEiirn?f §t0h2:[ fees and U.s. Ef]”'ty 0415 1.000 0.466
expenses and it is not possible to invest directly in an Index. Past performance is not U.S. Fixed Income -0.494 0.466 1.000
indicative of future results. U.S. Equity proxy: S&P 500 Index

. U.S. Fixed Income proxy: Bloomberg U.S. Aggregate Bond Index 10 year correlation,
Currency risk: to hedge or not hedge as of December 31, 2024.

The decision can be based on a number of different factors  Source: BMO Asset Management Inc., Bloomberg, December 31, 2024.

that are specific to the investor. 4. Cost of the underlying hedge

1. Investor outlook on the currency Currency forwards that are very liquid, such as the U.S.

As an example, an investor believes the U.S. dollar may
appreciate against the Canadian dollar. If this individual is
looking to invest in U.S. equities, an unhedged U.S. equity
ETF may be more suitable. If the investor’s assumption

is correct, he will receive both the returns on the under-
lying securities and the gains on the currency. On the
other hand, if an investor believes the foreign currency
will depreciate against the Canadian dollar, a hedged U.S.
equity ETF may be the better solution. Given his assump-
tion is correct, the investor will get the returns from the
underlying securities, however, the loss of the U.S. dollar
relative to the Canadian dollar will be mitigated.

dollar, are less expensive to hedge. On the other hand,
for underlying currencies that are less liquid, such as
those for emerging markets, hedging foreign exchange
exposure becomes more costly and less efficient.

In recent years, ETFs have made accessing U.S. and
international markets easier for investors. However, the
decision on whether to hedge currency risk tends to be
overlooked by many investors. As currency could signifi-
cantly benefit or disadvantage the total performance of
a foreign investment, it should not be taken lightly. The
number of hedged and unhedged ETFs allow investors
more opportunities to meet their investment objectives.
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BMO ETFs Currency Road Map

hedged to CAD unhedged unhedged USD traded

hedged to CAD unhedged USD units

hedged to CAD unhedged USD units

Equity
BMO S&P 500 Index BMO S&P US Mid Cap Index BMO S&P Small Cap Index BMO NASDAQ 100 Equity Index
LUE ISP ISP.U IMID.F IMID IMID.U ISML.F ISML ISML.U 10Q INQ INQ.U

hedged to CAD unhedged USD units

BMO MSCI USA High Quality Index

BMO Low Volatility US Equity

BMO Equal Weight US Banks Index

BMO US Dividend

LUQ.F UQ IUQ.U ILH ILU ILU.U IUB 1BK LUD 1DY 1DY.U
hedged to CAD unhedged USD units hedged to CAD unhedged USD units hedged to CAD unhedged hedged to CAD unhedged USD units
i BMO Dow Jones Industrial Average BMO Equal Weight U.S. Health BMO MSCI USA
161D BMOZG(?II;BJ"K)"ZGLH Hedged to CAD Index Care Index Selection Equity Index
Usb umt.s Hedged to CAD ETF LDI ZU H ZHU ESGY ESGY.F
hedged to CAD hedged to CAD unhedged unhedged hedged to CAD
BMO SPDR Select Sector Index ETFs
Available in Hedged to CAD (.F) or Unhedged
BMO SPDR Real Estate <~~~ BMO SPDR Energy
Select Sector Index ETF @ Select Sector Index ETF
Risk Rating: Medium to High Risk Rating: High
BMO SPDR Utilities

BMO SPDR Financials

Select Sector Index ETF
Risk Rating: Medium to High

BMO SPDR Health Care

Select Sector Index ETF
Risk Rating: Medium

BMO SPDR Industrials
Select Sector Index ETF

!

BMO SPDR
Communication Services

Select Sector Index ETF
Risk Rating: ZXLC: Medium,
IXLC.F: Medium to High

;5

IXLLF

Risk Rating: ZXLI: Medium,
IXLI.F: Medium to High

O
Mgmt Fee:

0.19%

Distribution
Frequency:
Annual

O.

O

&

IXLP =

IXLP.F

N\
&

Select Sector Index ETF
Risk Rating: Medium

BMO SPDR Technology

Select Sector Index ETF
Risk Rating: Medium to High

BMO SPDR Materials
Select Sector Index ETF
Risk Rating: ZXLB: Medium,
IXLB.F: Medium to High

Select Sector Index ETF

mm BMO SPDR Consumer Staples
Risk Rating: Medium

BMO SPDR Consumer Discretionary Select Sector Index ETF
Risk Rating: Medium to High

Structured Outcome

BMO US Equity Buffer Hedged to BMO US Equity Buffer Hedged to BMO US Equity Buffer Hedged
CAD - January CAD - April to CAD - July

IJAN LAPR 7juL 10CT

BMO US Equity Buffer Hedged
to CAD - October
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https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-sp-500-hedged-to-cad-index-etf-zue/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-sp-500-index-etf-zsp/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-sp-500-index-etf-usd-units-zsp-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-sp-us-mid-cap-index-etf-hedged-units-zmid-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-sp-us-mid-cap-index-etf-zmid/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-sp-us-mid-cap-index-etf-usd-units-zmid-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-sp-us-small-cap-index-etf-hedged-units-zsml-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-sp-us-small-cap-index-etf-zsml/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-sp-us-small-cap-index-etf-usd-units-zsml-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-nasdaq-100-equity-hedged-to-cad-index-etf-zqq/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-nasdaq-100-equity-index-etf-znq/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-nasdaq-100-equity-index-etf-usd-units-znq-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-msci-usa-high-quality-index-etf-hedged-units-zuq-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-msci-usa-high-quality-index-etf-zuq/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-msci-usa-high-quality-index-etf-usd-units-zuq-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-low-volatility-us-equity-hedged-to-cad-etf-zlh/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-low-volatility-us-equity-etf-zlu/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-low-volatility-us-equity-etf-usd-units-zlu-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-equal-weight-us-banks-hedged-to-cad-index-etf-zub/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-equal-weight-us-banks-index-etf-zbk/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-dividend-hedged-to-cad-etf-zud/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-dividend-etf-zdy/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-dividend-etf-usd-units-zdy-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-gold-bullion-etf-zgld/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-gold-bullion-etf-usd-units-zgld-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-gold-bullion-hedged-to-cad-etf-zglh/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-dow-jones-industrial-average-hedged-to-cad-index-etf-zdj/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-equal-weight-us-health-care-hedged-to-cad-index-etf-zuh/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-equal-weight-us-health-care-index-etf-zhu/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-msci-usa-selection-equity-index-etf-esgy/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-msci-usa-selection-equity-index-etf-hedged-units-esgy-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-energy-select-sector-index-etf-zxle
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-energy-select-sector-index-etf-hedged-units-zxle-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-real-estate-select-sector-index-etf-zxlr/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-real-estate-select-sector-index-etf-hedged-units-zxlr-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-utilities-select-sector-index-etf-zxlu/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-utilities-select-sector-index-etf-hedged-units-zxlu-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-financials-select-sector-index-etf-zxlf/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-financials-select-sector-index-etf-hedged-units-zxlf-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-technology-select-sector-index-etf-zxlk/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-technology-select-sector-index-etf-hedged-units-zxlk-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-health-care-select-sector-index-etf-zxlv/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-health-care-select-sector-index-etf-hedged-units-zxlv-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-materials-select-sector-index-etf-zxlb
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-materials-select-sector-index-etf-hedged-units-zxlb-f
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-communication-services-select-sector-index-etf-zxlc
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-communication-services-select-sector-index-etf-hedged-units-zxlc-f
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-consumer-staples-select-sector-index-etf-zxlp/

https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-consumer-staples-select-sector-index-etf-hedged-units-zxlp-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-consumer-discretionary-select-sector-index-etf-zxly/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-consumer-discretionary-select-sector-index-etf-hedged-units-zxly-f/

https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-industrials-select-sector-index-etf-zxli/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-spdr-industrials-select-sector-index-etf-hedged-units-zxli-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-equity-buffer-hedged-to-cad-etf-january-zjan/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-equity-buffer-hedged-to-cad-etf-april-zapr/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-equity-buffer-hedged-to-cad-etf-july-zjul/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-equity-buffer-hedged-to-cad-etf-october-zoct/

BMO Exchange Traded Funds

Getting a handle on the

impact of currency

Yield Focused

BMO Covered Call Canadian Banks

BMO US High Dividend Covered Call

BMO US Put Write

IWB IWB.U IWS IWH IWH.U IPH IPW IPW.U
hedged to CAD UsD Units hedged to CAD unhedged unhedged USD traded hedged to CAD unhedged unhedged USD traded
BMO Premium Yield BMO Monthly Income BMO US Preferred Share Index BMO Laddered Preferred Share Index
LPAY.F LPAY IPAY.U IMI IML.U LHP LuP LIUP.U IPR IPR.U
hedged to CAD unhedged unhedged USD traded unhedged USD Units hedged to CAD unhedged unhedged USD traded unhedged USD Units

Fixed Income

BMO Short-Term US Treasury Bond Index

BMO Mid-Term US Treasury Bond Index

BMO Long-Term US Treasury Bond Index

ESGF

hedged to CAD

Hedged to CAD USD Unit

IsU

Hedged to CAD

ITS I15.U ITM ITM.U JAIR ITL.F ITL.U
unhedged USD units unhedged USD units unhedged hedged units USD units
~ BMO High Yield US BMO Mid-Term US IG ~
B,\ZAI?SSEort Term UZSUI;O\?d Corporate Bond Index Corporate Bond Index BZA;I:)PSFhort Tezr;r;PUS TIPSZITTsTJX
Usb un'ns usp at(umula;mg units ZHY ZJK M ZMU m ZIC‘U hedged IO.CAD unhedged uso Un.n
hedged to CAD unhedged unhedged USD traded hedged to CAD unhedged USD units
BMO ESG US Corporate Bond BMO Short-Term US IG Corporate
Hedged to CRD Index BMO US Aggregate Bond Index Bond Hedged to CAD Index BMO USD Cash Management
LUAG LUAG.F LUAG.U IUCM LUCM.U

unhedged USD units
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https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-covered-call-canadian-banks-etf-zwb/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-covered-call-canadian-banks-etf-us-dollar-units-zwb-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-high-dividend-covered-call-hedged-to-cad-etf-zws/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-high-dividend-covered-call-etf-zwh/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-high-dividend-covered-call-etf-us-dollar-units-zwh-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-put-write-hedged-to-cad-etf-zph/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-put-write-etf-zpw/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-put-write-etf-usd-units-zpw-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-premium-yield-etf-hedged-units-zpay-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-premium-yield-etf-zpay/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-premium-yield-etf-usd-units-zpay-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-monthly-income-etf-zmi/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-monthly-income-etf-usd-units-zmi-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-preferred-share-hedged-to-cad-index-etf-zhp/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-preferred-share-index-etf-zup/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-preferred-share-index-etf-usd-units-zup-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-laddered-preferred-share-index-etf-zpr/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-laddered-preferred-share-index-etf-us-dollar-units-zpr-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-short-term-us-treasury-bond-index-etf-zts/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-short-term-us-treasury-bond-index-etf-usd-units-zts-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-mid-term-us-treasury-bond-index-etf-ztm/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-mid-term-us-treasury-bond-index-etf-usd-units-ztm-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-long-term-us-treasury-bond-index-etf-ztl/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-long-term-us-treasury-bond-index-etf-hedged-units-ztl-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-long-term-us-treasury-bond-index-etf-usd-units-ztl-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-ultra-short-term-us-bond-etf-usd-units-zus-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-ultra-short-term-us-bond-etf-us-dollar-accumulating-units-zus-v/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-high-yield-us-corporate-bond-hedged-to-cad-index-etf-zhy/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-high-yield-us-corporate-bond-index-etf-zjk/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-high-yield-us-corporate-bond-index-etf-usd-units-zjk-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-mid-term-us-ig-corporate-bond-hedged-to-cad-index-etf-zmu/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-mid-term-us-ig-corporate-bond-index-etf-zic/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-mid-term-us-ig-corporate-bond-index-etf-usd-units-zic-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-short-term-us-tips-index-etf-hedged-units-ztip-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-short-term-us-tips-index-etf-ztip/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-short-term-us-tips-index-etf-usd-units-ztip-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-esg-us-corporate-bond-hedged-to-cad-index-etf-esgf/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-aggregate-bond-index-etf-zuag/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-aggregate-bond-index-etf-hedged-units-zuag-f/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-us-aggregate-bond-index-etf-usd-units-zuag-u/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-short-term-us-ig-corporate-bond-hedged-to-cad-index-etf-zsu/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-usd-cash-management-etf-zucm/
https://www.bmogam.com/ca-en/products/exchange-traded-fund/bmo-usd-cash-management-etf-usd-units-zucm-u/
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Alpha: A measure of performance often considered the active return on an investment. It gauges the performance of an investment against a market index or
benchmark which is considered to represent the market's movement as a whole. The excess return of an investment relative to the return of a benchmark index
is the investment’s alpha.

—+

Currency forward contract: A financial agreement between two parties to exchange a specified amount of one currency for a prearranged amount of another, at
an agreed upon future date.

++

Purchasing power parity (PPP): a popular macroeconomic analysis metric used to compare economic productivity and standards of living between countries.
(source: investopedia)

Standard Deviation: A measure of risk in terms of the volatility of returns. It represents the historical level of volatility in returns over set periods. A lower standard
deviation means the returns have historically been less volatile and vice-versa. Historical volatility may not be indicative of future volatility.

wn

=

Standard deviation is average annualized from 2009-2024

Correlation: A statistical measure of how two securities move in relation to one another. Positive correlation indicates similar movements, up or down together,
while negative correlation indicates opposite movements (when one rises, the other falls).

tt Source: Bloomberg December 31, 2024.
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Disclaimers

Changes in rates of exchange may also reduce the value of your investment.

This communication is intended for informational purposes only and is not, and should not be construed as, investment and/or tax advice to any
individual. Particular investments and/or trading strategies should be evaluated relative to each individual's circumstances. Individuals should seek
the advice of professionals, as appropriate, regarding any particular investment.

The ETF referred to herein is not sponsored, endorsed, or promoted by MSCI and MSCI bears no liability with respect to the ETF or any index on which
such ETF is based. The ETF's prospectus contains a more detailed description of the limited relationship MSCI has with the Manager and any related ETF.

The Index is a product of S&P Dow Jones Indices LLC or its affiliates (“SPDJI”), and has been licensed for use by the Manager. S&P®, S&P 500®, US 500,
The 500, iBoxx®, iTraxx® and CDX® are trademarks of S&P Global, Inc. or its affiliates (“S&P”) and Dow Jones® is a registered trademark of Dow Jones
Trademark Holdings LLC (“Dow Jones"), and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by the Manager.
The ETF is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any representa-
tion regarding the advisability of investing in such product(s) nor do they have any liability for any errors, omissions, or interruptions of the Index.

Nasdaq® is a registered trademark of Nasdaq, Inc. (which with its affiliates is referred to as the “Corporations”) and is licensed for use by the Man-
ager. The ETF has not been passed on by the Corporations as to their legality or suitability. The ETF is not issued, endorsed, sold, or promoted by the
Corporations. The Corporations make no warranties and bear no liability with respect to the ETF.

The ETF referred to herein is not sponsored, endorsed, or promoted by MSCI and MSCI bears no liability with respect to the ETF or any index on which
such ETF is based. The ETF's prospectus contains a more detailed description of the limited relationship MSCI has with the Manager and any related ETF.

The ETF referred to herein is not sponsored, endorsed, or promoted by MSCI or Bloomberg and they each bear no liability with respect to any such
ETF or any index on which such ETF is based. The ETF's prospectus contains a more detailed description of the limited relationship MSCI or Bloomberg
have with the Manager and any related ETF.

Commissions, management fees and expenses all may be associated with investments in exchange traded funds. Please read the ETF Facts or simpli-
fied prospectus of the BMO ETFs before investing. Exchange traded funds are not guaranteed, their values change frequently and past performance
may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO ETF's simplified prospectus. BMO ETFs trade
like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not guaran-
teed and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from
Bank of Montreal.

“BMO (M-bar roundel symbol)” is a registered trade-mark of Bank of Montreal, used under licence.


https://www.investopedia.com/updates/purchasing-power-parity-ppp/
http://bmoetfs.com
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