BMO ETF 10-year
Portfolios \WNTNErey|

(F-Series)

April 2024

N
Monthly Commentary 4 ..':'»"-E,.
N e ..: ..l._:':;
. - ' e
Market& & * i
i Bl L
Economic T
Commentary S
BMO Managed Solutions
o
,,,,,, ®
Toey,
Fund Codes & Fees
Legal Disclaimer
“If you have any issues with the file links, please update your vefsion 0 ;

obe Reader.
p - B

Portfolio
Activity

as at Mar 31, 2024

. Asset Allocation

as at Mar 31, 2024

Performance

as at Mar 31, 2024



Market & Economic

“Imagine there's no rate cuts...it's easy if you try..." Which brings us to the big question: What if the U.S. doesn't
end up cutting at all, and what does that mean for markets?
What if inflation is forever banished from returning to the
Following a strong first quarter performance from global  nirvana of sub-2% level so firmly entrenched in the collective
equities, investor's collective nerves were shaken in early April  psyche of policy makers and investors?  With a shifting
with hotter-than-expected CPI data, which followed yet  geopolitical stage and the continued deglobalization of trade
another upside surprise in U.S. job creation in March. This  which peaked in 2018, fewer deflationary influences suggest
resulted in a sharp sell-off of equities, but an even sharper  that perhaps three is the new two. Or perhaps other
impact on interest rates, with the U.S. 10-year surging up  deflationary forces, like artificial intelligence or advances in
beyond 4.5%, a level last seen in November of last year, after ~ healthcare that reduce overall care costs on individuals and
peaking just above 5%. More importantly, U.S. Federal  taxpayers will dominate, returning us to the prior low inflation

Reserve futures pricing shifted even lower, now closer to only ~ regime. The longer-term result remains to be seen, but the
two cuts by year's end, and a definitive dismissal of any  shorter-term answer seems to be that markets are less

market expectations for June to mark a first cut. focused on rates than they are on earnings growth, and that
the economy seems to be growing into the higher rate
environment.  As such, we remain overweight equities,
viewing the current pullback as a pause, not a reversal of

First and foremost, apologies to John Lennon. Moving on...

We have observed the shift in narrative from "hard landing",
to "soft" to "no landing" at all, but recent data suggests that

Commentary

not only is the US. economy not landing, it is indeed o

accelerating.  With upgrades to both gross domestic product

(GDP) forecasts and expected earnings-per-share growth, the Steven W. Shepherd, CFA
apparent NEED for rate cuts in the U.S. is waning. Canada, on Director, Portfolio Manager, BMO Asset Management Inc.

the other hand, is increasingly diverging in this respect, where
softer job growth and higher overall rate sensitivity is
impacting both the key banking sector and consumers alike.

In particular, anyone who locked in a mortgage in 2020 is Canadian
) . ) . Index Close
most likely nervously counting the months until their 2025 Dollar Return

refinancing, when absent any policy cuts, will represent a S&P 500 Index 2.91% 15,456.59
significant increase in their monthly mortgage payment. MSCl World Index 3.00% 19 857.97
Couple that with sub-trend GDP growth, the BoC's more dovish FTSE Canada Universe Bond Index 0.49% 110775
) tone following their April meeting has still left the door open Canadian Dollar (SUS/$CA) 029% 0.74
Main i i : :
for an earlier June start versus our US neighbors. crude Ol 5 950p 112,59 bbl/CAD
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Index performance is shown for illustrative purposes only.
You cannot invest directly in an index.
Source: Bloomberg, from Feb 29, 2024 to Mar 31, 2024.
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BMO ETF Portfolios - Monthly Portfolio Commentary

« We continue to see value in gold as a long-term portfolio diversifier, and despite new all-time highs being
set, we believe there is still significant upside to bullion, a result primarily of central bank buying. On a
shorter-term basis, we respect the sharpness of the recent rally, and have underwritten covered calls to
provide a measure of relative defensiveness should we see any price consolidation.

« We continue to hold downside hedges to quard against downside volatility”, using options on both the S&P
500 and Nasdaq indices. Despite the recent pullback, the cost of purchasing such insurance remains
relatively cheap.

« Our most recent house view continues to favour U.S. equities over Canada, although recent price action
among base commodities and energy are benefitting those sectors in the short-term. We remain
concerned regarding the broader health of the economy however, and remain cautious pending further
clarity on the Bank of Canada’s timing of rate cuts.

Portfolio Activity

“Volatility: Measures how much the price of a security, derivative, or index fluctuates.

Fixed Income Metrics Fixed Income Income Conservative | Balanced Growth GEF((])[\J/:}%
Effective Duration 7.18 7.10 7.12 7.19 717 0.00
Yield to Maturity 512% 4.90% 4.91% 4.92% 5.00% 0.00%
Current Yield 3.89% 3.69% 3.81% 3.81% 3.93% 0.00%
Main Data as of Mar 31, 2024. Fixed income metrics shown are for the fixed income portion of the BMO ETF Portfolios only, excuding equities and cash.
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BMO ETF Portfolios (%) - as at Mar 31, 2024

BMO BMO BMO BMO BMO BMO

Ticker Fixed Income Income Conservative Balanced Growth Equity Growth
ETF Portfolio ETF Portfolio ETF Portfolio ETF Portfolio ETF Portfolio ETF Portfolio

Fixed Income

BMO Aggregate Bond Index ETF IAG 10.9 16.0 18.4 1.2 4.6

BMO Mid-Term US 1G Corporate Bond ETF (CAD Hgd) IMU 34.7 171 14.0 9.0 4.2 =
BMO High Yield US Corporate Bond (CAD Hgd) IHY 7.4 4.5 3.7 2.4 1.1 -
BMO Core Plus Bond Fund ETF 1CPB 55 6.6 4.8 3.4 2.4 -
BMO Emerging Markets Bond ETF (CAD Hgd) ZEF 10.0 55 4.4 2.9 13

BMO Canadian MBS Index ETF IMBS 5.2 3.4 2.4 1.5 - -
SPDR Portfolio Tips ETF SPIP-US 4.9 - - - -

BMO Long Federal Bond Index ETF ZFL 141 7.7 6.3 4.0 1.4 S
BMO Ultra Short-Term Bond ETF ST 1.7 1.5 1.4 0.5 0.2

BMO Discount Bond Index ETF DB - 6.8 = 0.5 - -
Cash & Cash Equivalents 5 6 1 8 1 7 1 2 0 9 0.9

TOTAL Fixed Income

_______

Asset Allocation

BMO S&P 500 Index ETF 10.8 15.5 22.9 26.6 314
BMO S&P/TSX Capped Comp Index ETF ICN - 73 10.5 16.0 213 20.5
BMO MSCI EAFE Index ETF ZEA - 5.4 7.0 1.9 16.4 17.0
BMO MSCI Emerging Markets Index ETF ZEM - 1.4 2.0 3.0 4.0 4.8
BMO MSCI Europe High Quality Index ETF ZEQ - 0.8 1.6 1.6 1.4 31
BMO Japan Index ETF ZJPN - 1.6 2.7 33 3.6 5.8
BMO Equal Weight Banks Index ETF IEB - 0.4 0.6 0.9 1.2 1.4
BMO Global Infrastructure Fund BGIF - - = = 1.0 1.0
BMO Global REIT Fund BGRT - - - - 1.0 1.0
BMO S&P US Small Cap Index ETF ISML - - - 0.6 0.6 0.8
iShares Gold Trust IAU - 0.6 0.8 1.2 1.7 2.0
Industrial Select Sector SPDR ETF XLI - 0.3 0.6 0.6 0.6 1.8
Technology Select Sector SPDR ETF XLK - 0.4 0.8 0.8 0.8 2.4
BMO NASDAQ 100 Equity Index ETF INQ - = = = 3.2 4.2
BMO Global Health Care Fund BGHC - 0.3 0.6 0.6 0.6 1.8
Main TOTAL Equity 0 29 43 63 84 99
Page
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BMO ETF Portfolios Performance (since inception, as of Mar 31, 2024)
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The chart illustrates the impact to an initial investment of $1,000 dollars from August 12, 2013 to March 31, 2024 in the BMO ETF Portfolios - Series F.
It is not intended to reflect future returns on investments.

Performance

Growth
1 month 0.9% 1.5% 1.8% 2.3% 2.8% 3.2%
3 month -0.7% 1.8% 3.1% 5.2% 7.2% 8.9%
6 month 7.0% 9.7% 11.0% 13.2% 15.2% 16.8%
1 Year 3.5% 7.1% 9.0% 11.8% 14.4% 17.0%
3 Year -1.4% 1.0% 2.3% 4.3% 6.3% 8.1%
5 Year 0.3% 2.5% 3.8% 5.7% 7.5% 9.2%
10 Year 1.6% 3.6% 4.7% 6.2% 7.6% 9.0%
Main Since Inception as of August 12, 2013 1.8% 4.0% 51% 6.6% 8.1% 9.5%
Page Series F units are only available to investors who participate in eligible wrap programs or flat fee accounts with their registered dealers that have

BMO 9 Global Asset Management

entered into a Series F Agreement with BMO Investments Inc.

Source: Morningstar. Performance is for Series F mutual funds in Canadian dollars, and is net of fees and taxes.



BMO ETF Portfolios use ETFs as the building blocks, giving you the benefits of ETFs and mutual

funds in an easy to use, all-in-one investment solution. They provide diversified market and

asset exposure through a series of risk-differentiated portfolios invested in BMO ETFs.
professionals to take advantage

of ETFs in their portfolio 2 3
e e e e

Fee Fee Fee Fee Fee Fee
Lt | DsC Based FE* DsC! d FE* | LLF | DsCt d FE* | LU 5Lt d FE* | P DsCt d FE* | LUt

BMO ETF Portfolios & BMO USD ETF Portfolios
are risk-based ETF solutions that meet
client’s evolving long-term needs

BMO ETFs rank #2 in net new
assets in the Canadian industry
for 2023*

Clients expect investment

1

Base Base Base Base DaC! Bazed

Fund Codes & Fees

Advisor 95700 95700 97700 59701 98701 57701 99702 | $E70Z 57702 99703 | 98703 97703 99704 | 5E704 57704 59705 9ETOS 97705

16 34706 | 33706 | 32706 34707 | 33707 | 32707 34708 | 33708 | 32708 34709 | 33705 309 34710 | 33710 32710 34712 | 33712 | 3412

F - = - 95700 9570 95702 5703 85704 95705
F2 14700 1470 147z 14703 14704 14705
Fd 3m 30 kTR 3704 305
F& 3670 36702 36703 36704 36705
Management Expense Ratio (MER) as of September 30, 2023

Advisor 1.07% 167% 167 % 17 2% 17 2% 178%

F 0.45% 0.56% 0.56% 0.61% 0.62% 067 %

TFE = Sales Charge | #DSC (Deferred Sales Charge) and LL (Low Load) purchase options are no longer available for sale.

Mutual Fund Trust m USD CONSERVATIVE USD BALANCED

Advisor

T6

F

F6

MER (Advisor/T6)
MER (F/F6)

usD

Main
Page
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99816
99817
95816
36817
1.54% / 1.51%
0.57% / 0.57%

99814
99815
95814
36815
1.59% / 1.55%
0.51% / 0.52%

99812
99813
95812
36813
1.61% / 1.62%
0.47% / 0.45%

“National Bank Report, January 2024



Disclaimer
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This report has been prepared by the BMO Multi-Asset Solutions Team and is intended for informational purposes only. The viewpoints
expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are subject to change
without notice at any time without any kind of notice. The information provided herein does not constitute a solicitation of an offer to buy, or
an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future results.
This communication is intended for informational purposes only.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not
guarantees of performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are
believed to be reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned
not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider
the areas of risk described in the most recent simplified prospectus.

The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability with
respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the BMO ETFs
contains a more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related BMO ETFs.

The Index is a product of S&P Dow Jones Indices LLC or its affiliates (“SPDJI”), and has been licensed for use by the Manager. S&P®, S&P
500®, US 500, The 500, iBoxx®, iTraxx® and CDX® are trademarks of S&P Global, Inc. or its affiliates (“S&P”) and Dow Jones® is a registered
trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”), and these trademarks have been licensed for use by SPDJI and sublicensed
for certain purposes by the Manager. The ETF is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective
affiliates, and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any
liability for any errors, omissions, or interruptions of the Index.

Commissions, management fees and expenses (if applicable) may be associated with investments in mutual funds and exchange traded
funds (ETFs). Trailing commissions may be associated with investments in mutual funds. Please read the fund facts, ETF Facts or prospectus of
the relevant mutual fund or ETF before investing. Mutual funds and ETFs are not quaranteed, their values change frequently and past
performance may not be repeated.

For a summary of the risks of an investment in BMO Mutual Funds or BMO ETFs, please see the specific risks set out in the prospectus of the
relevant mutual fund or ETF . BMO ETFs trade like stocks, fluctuate in market value and may trade at a discount to their net asset value,
which may increase the risk of loss. Distributions are not guaranteed and are subject to change and/or elimination.

BMO Mutual Funds are offered by BMO Investments Inc., a financial services firm and separate entity from Bank of Montreal. BMO ETFs are
managed and administered by BMO Asset Management Inc., an investment fund manager and portfolio manager and separate legal entity
from Bank of Montreal.

BMO Global Asset Management is a brand name that under which BMO Asset Management Inc. and BMO Investments Inc. operate.

®/™Registered trademarks/trademark of Bank of Montreal, used under licence.
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