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BMO Dividend Fund

1Source: Morningstar, BMO Asset Management – as at Jan 16, 2025. AUM numbers include assets invested in all Series’ of the Fund.

Flagship BMO Mutual Fund with $9.4B AUM1

Top decile 10 year performance*

Long Tenured Portfolio Managers working together for 24 years 

Supported by team of 7 fundamental, bottom-up research analysts 

Concentrated, non-index like Portfolio

Focused on dividend growth

Ability to invest up to 30% of portfolio in U.S. stocks
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Consistent Set Of Investment Beliefs

Sustainable 
business 
models

We are business 
analysts, not stock 
market speculators

High quality 
businesses with strong 
moats led by excellent 

capital allocators

Considers all 
stakeholders and risks 

not captured
in financial statements

Long-term 
value 

creation

Compounded growth 
creates value over the 

long term

What could this 
company look like in 5 

to 10 years?

Focus on the key long-
term business drivers

Risk 
Management

Stock – view risk from 
a business owner’s 

perspective

Portfolio – Conviction-, 
diversification-, and 

liquidity-based

Compliance & 
Oversight

Concentrated 
Portfolios

Construct a 
concentrated and high 

conviction-weighted 
portfolio

Capitalize on highest 
conviction ideas

Focus on exceptional 
business models
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How We Work

• Managing a concentrated portfolio
• Assessment of quality, value and risk
• Bottom-up investing focused on long-term
• Minimizing downside risk
• Being disciplined, avoiding short term ‘noise’

We focus on


• Speculating
• High amounts of leverage
• High trading
• Excessive commodity & cyclical exposure
• Binary outcomes

We avoid

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Economic 
Moat

Leadership

Investment decisions based on careful analysis 
across four key pillars

Shareholder value creation

Business 
Value

Growth 
Potential

Investing In Higher Quality, Sustainable Business 
Models…Our 4 Pillar Process.

Exceptional dividend paying businesses carry these attributes
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High Quality Dividend Growth Is The ‘All Weather Tire’
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Source – As at Feb 19, 2025. For Illustrative Purposes Only.
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Why the BMO Dividend Fund?
Attractive Long-Term Performance

Source – Date through May 31, 2025. Morningstar.
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Percentile rank is a standardized way of ranking items within a peer group, in this case, funds with the same Morningstar category. The observation with the largest numerical
value is ranked one; the observation with the smallest numerical value is ranked 100. The remaining observations are placed equal distance from one another on the rating
scale. Note that lower percentile ranks are generally more favorable for returns (high returns), while higher percentile ranks are generally more favorable for risk measures
(low risk). Percentile ranks within categories are most useful in those categories that have a large number of funds. For small universes, funds will be ranked at the highest
percentage possible. For instance, if there are only two international hybrid funds with 10-year average total returns, Morningstar will assign a percentile rank of 1 to the top-
performing fund, and the second fund will earn a percentile rank of 51 (indicating the fund underperformed 50% of the sample). Note for closed-end funds: This is the fund’s
NAV total return or market total return percentile rank relative to all open-end mutual funds and closed-end funds with the same Morningstar category.
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Why Dividends Are Still Your Core Equity Strategy?
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The High-Quality Recipe for Dividends and Durable Value 
Creation…

Translates into higher levels of recurring revenues, profitability, growth, 
free cash flow and franchise value

All logos and trademarks of other companies are the property of those respective companies.



For Advisor Use Only

These Attributes Provide Excellent Return Potential

Source: BMO GAM, Bloomberg, As at June 11,2025. All logos and trademarks of other companies are the property of those respective companies.
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Exceptional businesses not only survive 
market volatility but thrive!
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Great Businesses Build Dividends & Value Over Time

Source: BMO GAM, Bloomberg. As at June 11,2025. FQ=Fiscal Quarter, LY=Last Year All logos and trademarks of other companies are the property of those respective companies.
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23%

15%

7%

9%

High Growth

•Higher growth companies
•Lower yields
•Lower payout ratios
•HSD+ dividend growth rates

Sustainable 
Growth

•Steady growth companies
•Attractive yields
•Mid-range payout ratios
•Above market dividend growth

Stable Yield

•Mature companies
•Above market yields
•Higher payout ratios
•Infrequent/low dividend growth

Cyclical 
Yield

•Typically, commodity driven
•Yields vary with cycles
•Highest dividend variability risk
•Dividend growth less predictable

5Y Div CAGR

We can find consistent growth in a variety of ways
Source: BMO GAM, Bloomberg. All logos and trademarks of other companies are the property of those respective companies.
Data as at June 11, 2025.

BMO Dividend Fund
Focused on Dividend Growth
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Positioning By Growth Bucket

Source: BMO GAM, Bloomberg, as of June 11, 2025. The portfolio holdings are subject to change without notice.

Portfolio is biased for dividend growth.

Every stock pays a dividend.
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Focus Is Bottom-Up vs Top Down Which Drives Alpha

Source: BMO GAM, Bloomberg, as of July 2, 2025. The portfolio holdings are subject to change without notice.

38 holdings within the portfolio=high conviction
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The Power of Conviction, Patience and Dividend Growth

Source: BMO AM Inc., Bloomberg. As at May 31,2025. For Illustrative Purposes Only.

Superior dividend compounding over the long term (past 10yrs) leads to 
strong ‘cash yield’ on original purchase
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Making Use Of US Dividend Growth Opportunities

All logos and trademarks of other companies are the property of those respective companies. Source: BMO AM Inc., Bloomberg. As at May 31,2025.
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New Addition—Cintas Corp.(CTAS)
A Simple Business That Generates Consistent Cash
Investment Thesis: Superior business that keeps getting better
• One of the leading commercial uniform businesses in North America serving over 1mln

customers over a diverse set of industries including healthcare, hospitality, 
manufacturing, education and government. CTAS offers essential services to 
businesses at a discount to what it would cost them to do it themselves while allowing 
them to focus on their core businesses.

The Investment Pillars:
• Economic Moat: hard to replicate service moat based on scale and network advantages. 

Route density leads to superior customer economics and high barriers to entry.
Additional services in laundry, safety, fire, then cross sold to enhance value per client.

• Management: led by legendary Chairman Scott Farmer( founding family)with history of
success, leadership and culture development. Strong culture permeates the
organization.

• Growth Potential: strong visibility on multi-year growth supported by 1) organic revenue 
growth via pricing and service cross selling 2) ongoing market share gains given 
network advantage 3) tuck in acquisitions 4) improving margins alongside its growing 
scale of operations and efficiency program.

• Valuation: generates high levels of FCF benefitting from high FCF conversion rates and 
low leverage. This translates into an attractive free cash flow per share yield. DCF 
analysis points to mispriced growth duration.

Dividend Prospects:
• Very shareholder friendly management team—buybacks + dividends consistent part of 

return playbook.
• 43 years of continuous dividend growth—on its way to Dividend King status.
• Consistent free cash flow: strong FCF (free cash flow) generation and conversion is

expected to lead to above average dividend growth.
What Isn’t Being Counted That Will With Time:
• Resiliency of the business through the cycle given a growing level of recurring revenues
• Ongoing market share gains given strength of its physical distribution networks.
• Higher than expected capital returns to shareholders

18

Source: BMO GAM, Bloomberg. As at June 11,2025. Data as at June 12,2025. All logos and trademarks of other companies are the property of those respective companies.
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Portfolio Poised For Future Dividend Growth

High and Sustainable Growers

Stable Yielders

Emerging Growers—Building 
For Future Growth

19

. The portfolio holdings are subject to change without notice.



With Several Thematic Trends Driving Growth Potential
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All logos and trademarks of other companies are the property of those respective companies.
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Investment Thesis: Maniacal customer focus
• High quality, asset light, growing annuity that generates 

high ROIC and free cash flow.

What We Like? The Investment Pillars:
• Mgt–strong cultured team led by industry veteran Daniel Florness

• Moat –unparalleled scale and distribution advantages. Unique
business model focused on supply chain integration.

• Growth--We see durable domestic market share growth given 
fragmentation and unique nature of offering

• Responsible—Continuously reducing environmental footprint.

• Value — Durable earnings growth is incorrectly priced.

Dividend Prospects:
• Strong balance sheet focus with high focus on capital return to

shareholders.

• Quarterly dividends since 1991. Specials are part of the program 
like 2023. 18% 5 yr dividend growth CAGR all in.

• Initiated $1bn share repurchase (~3% share outstanding) in 
August 2023. Dividend yield of 3% with growth potential.

What is not being counted but will with time:
• Margin expansion alongside growing percentage of sales driven

by Onsite and ecommerce offerings.
• Market share growth
• International expansion.

Theme: Re-shoring Beneficiary
Fastenal Co. (FAST)—A quiet dividend compounder

Source – BMO GAM, Bloomberg. Data through June 11,2025.

All logos and trademarks of other companies are the property of those respective companies.

Dividend Drivers LY LY-1 LY-2 LY-3 LY-4
Capex Intensity 3% 3% 2% 2% 3%
FCF Margin 12% 13% 17% 11% 10%
Debt/FCF 0.1x 0.3x 0.3x 0.7x 0.8x
FCF Payout Ratio 101% 94% 81% 92% 105%

2025Outlook Consecutive Years Of Dvd Hikes: 25
OCF $1,558.63
capex -$ 269.30 5 YR Dividend Growth CAGR: 18%
dvd -$ 999.87
dvd po 77.55%
Surplus FCF $ 289.46
Surplus FCF Conversion 19%
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Summary

• Team-based 
collaborative culture

• Unwavering focus on long-
term investment process

• Concentrated portfolios 
constructed with long term 
sustainable business 
models

• Risk Management at the 
stock, portfolio, and 
behavioral levels

• Consistency of 
performance reflects
discipline

For Advisor Use Only
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Biographies
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Fund Codes & Fees

FundSERV Codes Front End* MER (%) Low Load† Deferred Sales Charge†

Advisor BMO99146 1.80 BMO98146 BMO97146

F (Fee Based) BMO95146 0.70 - -
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This material is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to any party. Particular
investments and/or trading strategies should be evaluated relative to the individual’s investment objectives and professional advice should be obtained with respect to any
circumstance.

BMO Global Asset Management is a brand name under which BMO Asset Management Inc. and BMO Investments Inc. operate.

All logos and trademarks of other companies are the property of those respective companies.

The portfolio holdings are subject to change without notice and only represent a small percentage of portfolio holdings. They are not recommendations to buy or sell any particular
security.

Series F units are only available to investors who participate in eligible wrap programs or flat fee accounts with their registered dealers that have entered into a Series F Agreement
with BMO Investment Inc.

The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are subject to change without notice at any
time. The information provided herein does not constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment
advice. Past performance is no guarantee of future results. This communication is intended for informational purposes only.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They involve risks,
uncertainties and assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance that actual results will not differ
materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should
carefully consider the areas of risk described in the most recent simplified prospectus.

Commissions, trailing commissions (if applicable), management fees and expenses all may be associated with mutual fund investments. Please read the fund facts or simplified
prospectus of the relevant mutual fund before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Distributions
are not guaranteed and are subject to change and/or elimination.

For a summary of the risks of an investment in BMO Mutual Funds, please see the specific risks set out in the simplified prospectus.

BMO Mutual Funds are managed by BMO Investments Inc., which is an investment fund manager and a separate legal entity from Bank of Montreal.

“BMO (M-bar roundel symbol)” is a registered trademark of Bank of Montreal, used under licence.

Published July 2025.

Disclosure/Disclaimer
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