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Attractive Corporate Bond Yields
Yields as of 
July 31, 2024

Yields as of 
July 31, 2021

Canadian 
Government Bonds

3.60 1.41

Canadian 
Corporate Bonds

4.51 1.41

Canada Aggregate 3.78 1.49
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Attractive High Yield Environment

Yields as of July 31, 2024 Yields as of July 31, 2021

Targeted exposure to the Canadian corporate bond fixed income market 
BMO Corporate Bond ETF Fund is built off the success of the BMO Corporate Bond Index ETF (Ticker ZCB). 
This one ticket solution allows you to make an active portfolio allocation based on your credit views.  

Reasons to invest 

1	Targeted corporate 
bond exposure 2	Lower duration than the Canadian 

aggregate bond market* 3	Low Cost

September 2024

BMO Corporate Bond ETF Fund  

Currently, Canadian corporate yields are very attractive in 
comparison to the aggregate market and have risen considerably 
over the past three years. Adding credit exposure now will 
enable investors to take advantage of higher yields with an 
excellent entry point, given current spread levels. 

•	 Diversified exposure to Canadian investment grade 
corporate bonds across all sectors and maturities 

•	 Buffer interest rate risk with yield carry† 
•	 Quarterly distributions 
•	 Shorter duration than market

Duration:

5.80 
years

Yield-to-
Maturity:

4.41%
Distribution 

Yield:

3.86% 

The BMO Corporate Bond Index ETF (Ticker: ZCB) has been used as a proxy for the purposes of this report since it has a longer track record and the 
same investment mandate as the Mutual Fund. Difference in performance is to be expected due to the difference in cost and structure of the equiva-
lent Mutual Fund Series. It is not intended to reflect future returns on investments or as a substitute for the Mutual Fund’s actual return.

Annualized Distribution Yield: The most recent regular distribution, or expected distribution, (excluding additional year end distributions) annualized 
for frequency, divided by current NAV. 
Weighted Average Yield to Maturity: The market value weighted average yield to maturity includes the coupon payments and any capital gain or loss 
that the investor will realize by holding the bonds to maturity.

Source: Bloomberg, as of July 31, 2024.



PAGE 2BMO Global Asset Management BMO Corporate Bond ETF Fund 

ADVISOR USE ONLY

Annual Total Return – Canadian fixed income market
20192019 20202020 20212021 20222022 20232023
LC 14.4 LF 13.1 SC -0.5 SF -3.6 LC 12.3

LP 13.5 LP 11.6 SP -1.1 SP -3.6 LP 9.0

MC 8.4 MC 11.1 SF -1.1 SC -4.2 MC 8.5

LF 8.4 LC 11.1 MC -1.5 MP -9.5 CB -8.2

CB 7.7 MP 10.0 CB -2.0 MC -10.1 LF 7.2

MP 5.8 MF 9.3 MP -2.6 CB -10.1 SC 6.7

SC 4.6 CB 8.6 LC -2.6 MF -10.8 MP 6.4

MF 3.8 SC 6.3 MF -3.7 LC -18.8 MF 4.7

SP 3.0 SP 5.3 LP -4.6 LP -21.8 SP 4.6

SF 2.1 SF 4.6 LF -7.1 LF -22.7 SF 4.0

	 SC =	 Corporate Bonds – Short-term	 Corporate Bonds – Short-term

	MC =	 Corporate Bonds – Medium-term

	 LC =	 Corporate Bonds – Long-term

	 SP =	 Provincial Bonds – Short-term

	 MP=	 Provincial Bonds – Medium-term

	 LP=	 Provincial Bonds – Long-term

	 SF =	 Federal Bonds – Short-term	 Federal Bonds – Short-term

	MF =	 FederalFederal Bonds – Medium-term

	 LF =	 FederalFederal Bonds – Long-term

	 CB=	 Corporate BondCorporate Bond

Source: Bloomberg, as of July 31, 2024.

More About the Fund
Portfolio of over 850 corporate bonds tracking the flagship index for Canadian corporate bonds – FTSE Canada All
Corporate Bond Index™. The index include investment-grade, fixed rate corporate bonds with a term to maturity
greater than one year.

	y 	 Financials	 38.48%

	y 	 Energy	 23.62% 

	y 	 Infrastructure	 15.10%

	y 	 Communications	 9.74%

	y 	 Industrials	 7.09%

	y 	 Real Estate	 5.97%

•	 1-5 Years	 57.37% 
•	 5-10 Years	 17.17%
•	 10-30 Years	 25.45%

•	 AAA	 1.71%
•	 AA	 6.50% 
•	 A	 49.64%
•	 BBB	 42.14%
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Source: Bloomberg and BMO Global Asset Management - July 31, 2024.
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This communication is intended for informational purposes only and is not, and should not be construed as, investment, legal or tax advice to any 
individual. Particular investments and/or trading strategies should be evaluated relative to each individual’s circumstances.

The ETF is not in any way sponsored, endorsed, sold or promoted by, FTSE Global Debt Capital Markets Inc. (“FTSE Canada”) or Frank Russell Compa-
ny (“Russell”) (together the “Licensor Parties”). The Licensor Parties make no claim, prediction, warranty or representation whatsoever, expressly or 
impliedly, either as to (i) the results to be obtained from the use of the FTSE Canada Index(es) or the Russell Index(es), (ii) and/or the figure at which the 
said FTSE Canada Index(es) or Russell Index(es) stands at any particular time on any particular day or otherwise, or (iii) the suitability of the FTSE Canada 
Index(es) and/or the Russell Index(es) for the purpose to which it is being put in connection with the ETF mentioned herein. The FTSE Canada Index(es) is/
are compiled and calculated by and all copyright in the Index values and constituent list vests in FTSE Canada. The Russell Index(es) is/are calculated by 
Russell or its agent. The Licensor Parties shall not be liable (whether in negligence or otherwise) to any person for any error in the Index and the Licensor 
Parties shall not be under any obligation to advise any person of any error therein.  “Russell®” is a trademark of Frank Russell Company.

Commissions, management fees and expenses (if applicable) may be associated with investments in mutual funds and exchange traded funds (ETFs). 
Trailing commissions may be associated with investments in mutual funds. Please read the fund facts, ETF Facts or prospectus of the relevant mutual 
fund or ETF before investing. Mutual funds and ETFs are not guaranteed, their values change frequently and past performance may not be repeated. 

For a summary of the risks of an investment in BMO Mutual Funds or BMO ETFs, please see the specific risks set out in the prospectus of the relevant 
mutual fund or ETF .  BMO ETFs trade like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the 
risk of loss. Distributions are not guaranteed and are subject to change and/or elimination. 

BMO Mutual Funds are offered by BMO Investments Inc., a financial services firm and separate entity from Bank of Montreal. BMO ETFs are managed and 
administered by BMO Asset Management Inc., an investment fund manager and  portfolio manager and separate legal entity from Bank of Montreal.

“BMO (M-bar roundel symbol)” is a registered trademark of Bank of Montreal, used under licence. 

Publication Date: August 2024.

Let’s connect
 Call us at 1-800-668-7327	  bmo.com/gam/ca/advisor

*	 Source: Bloomberg, July 31, 2024.
†	As per OAS - Bloomberg, July 31, 2024.
‡	MER - Audited Annual Management Expense Ratio as of September 30, 2023.

Fund Codes and Fees
Series MER‡ Fund Code 

Series F 0.17% BMO95323

Advisor Series 0.71% BMO99323

http://bmo.com/gam/ca/advisor

